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A. Examining the Sensitivity of the Resultsto Alter native Sample Years:



Table 3A (80's=85-89 and 90's = 93-98)
Trangtion Matrices, Ergodic Distributions and Steady-State Rates of
Sdf-Employment:  1980'sv.s. 1990's, males and females

M en
Probability Matrix 1980's Probability Matrix 1990's
E S N; E S N,
0.9217 0.1454 0.3164 Ein 0.9089 0.1262 0.2512 Ein
0.0109 0.8225 0.0318 S 0.0105 0.8364 0.0379 S
0.0674 0.0321 0.6517 N+ 0.0806 0.0390 0.7108 Nisp
Ergodic Didribution 1980's Ergodic Didribution 1990's
E 0.7690 E 0.6994
S 0.0752 S 0.0931
N 0.1558 N 0.2075
Steady-State Self-Employment Rate = 0.0891 Steady-State Self-Employment Rate = 0.1174

Changein Steady-State Self-Employment Rate 1990's-1980's = 0.0283

Women
Probability Matrix 1980's Probability Matrix 1990's
E S Nq E. S N,
0.9063 0.2401 0.1930 Ein 0.9130 0.1220 0.1683 Ein
0.0082 0.6889 0.0130 S 0.0094 0.8193 0.0177 S
0.0855 0.0710 0.7940 Nisq 0.0776 0.0587 0.8140 Nisq
Ergodic Didribution 1980's Ergodic Didribution 1990's
E 0.6782 E 0.6479
S 0.0300 S 0.0620
N 0.2918 N 0.2901
Steady-State Self-Employment Rate = 0.0424 Steady-State Self-Employment Rate = 0.0873

Change in Steady-State Self-Employment Rate 1990's-1980's = 0.0450



Table4A

(80's=85-89 and 90's = 93-98)
Decomposition of Change in the Canadian Steady-State (S-S) Rate of Sdf-Employment

Men Women
Elements S-SRate S-SRate Change Per cent S-SRate S-SRate Change Per cent
Changed 1980's 1990's S-SRate | Explained 1980's 1990's S-SRate | Explained
All Elements 0.0891 0.1174 0.0283 100 0.0424 0.0873 0.0450 100

S-E Entry and Exit 0.0891 0.1003 0.0112 40 0.0424 0.0862 0.0438 97
(ES.SE,NS,SN)

SE Entry 0.0891 0.0927 0.0036 13 0.0424 0.0515 0.0091 20
(ESNS)

SEExit 0.0891 0.0964 0.0073 26 0.0424 0.0712 0.0288 64
(SN,SE,SS)

S-E Duration 0.0891 0.0959 0.0068 24 0.0424 0.0708 0.0284 63

W& S-Non-Employ 0.0891 0.1060 0.0169 60 0.0424 0.0437 0.0013 3
Transitions (EN,NE)

W& S Non-Employ 0.0891 0.1021 0.0130 46 0.0424 0.0394 -0.0030 -6
Duration (EE,NN)

All W& SNon (EN, 0.0891 0.1085 0.0194 69 0.0424 0.0522 0.0098 22

NE ,EENN,ES’NS)

1. For adescription of how the values are cal culated refer to the text.
2. * denotes elements that took on their 1990 value because of requirement to sum to one.




B. Examining the Sensitivity of the Resultsto an Alter native Definition of the Self-
Employment Rate:



Table 3B (SE Rate Defined as #SE/Working Age Pop)
Trangtion Matrices, Ergodic Distributions and Steady-State Rates of
Sdf-Employment:  1980'sv.s. 1990's, males and females

Probability Matrix 1980's

EE S N;
09184 01487 03121 E.,
00116 08180 00338 S.,
00701 00332 06541 N,

Ergodic Digtribution 1980's

E 0.7602
S 0.0783
N 0.1615

Steady-State Self-Employment Rate = 0.0783

Men

Probability Matrix 1990's

S N;
09050 0.1264 02556  E,
0.0103 0.8350 0.0369  S.,
0.0847 00386 07075 N,

Ergodic Didribution 1990's

E 0.6956
S 0.0910
N 0.2134

Steady-State Self-Employment Rate = 0.0910

Changein Steady-State Self-Employment Rate 1990's-1980's = 0.0224

Probability Matrix 1980's

E. S N
0.8984 0.2695 0.1708 Ei
0.0089 0.6482 0.0127 Sii1
0.0927 0.0823 0.8164 N1

Ergodic Didribution 1980's

E 0.6372
S 0.0282
N 0.3346

Steady-State Self-Employment Rate = 0.0282

Women

Probahility Matrix 1990's

E. S N,
0.9097 0.1374 0.1750 Ein
0.0092 0.8019 0.0169 St
0.0811 0.0606 0.8081 N1

Ergodic Didribution 1990's

E 0.6518
S 0.0553
N 0.2930

Steady-State Self-Employment Rate = 0.0553

Change in Steady-State Self-Employment Rate 1990's-1980's = 0.0358



Table 4B

(SE Rate Defined as #SE/Working Age Pop)
Decomposition of Change in the Canadian Steady-State (S-S) Rate of Sdf-Employment

Men Women
Elements S-SRate S-SRate Change Per cent S-SRate S-SRate Change Per cent
Changed 1980's 1990's S-SRate | Explained 1980's 1990's S-SRate | Explained
All Elements 0.0783 0.0910 0.0128 100 0.0282 0.0553 0.0271 100

S-E Entry and Exit 0.0783 0.0831 0.0048 38 0.0282 0.0564 0.0282 104
(ES.SE,NS,SN)

SE Entry 0.0783 0.0757 -0.0026 -20 0.0282 0.0325 0.0043 16
(ESNS)

SEExit 0.0783 0.0858 0.0075 59 0.0282 0.0491 0.0209 77
(SN,SE,SS)

S-E Duration 0.0783 0.0856 0.0073 58 0.0282 0.0491 0.0209 77

W& S-Non-Employ 0.0783 0.0866 0.0083 65 0.0282 0.0280 -0.0002 -1
Transitions (EN,NE)

W& S Non-Employ 0.0783 0.0848 0.0065 51 0.0282 0.0265 -0.0017 -6
Duration (EE,NN)

All W& SNon (EN, 0.0783 0.0830 0.0047 37 0.0282 0.0318 0.0036 13

NE ,EENN,ES’NS)

1. For adescription of how the values are cal culated refer to the text.
2. * denotes elements that took on their 1990 value because of requirement to sum to one.




