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NPV (Zero Coupon)= (HFT)T

NPV (Consol) = ¢

NPV (Coupon Bond) = C - AT + #

Zero-Growth Stock NPV = P, = 2LV
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Constant-Growth Stock NPV = P, = 21V
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Growth rate = g = Retention Ratio x Return on retained earnings
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Profitability Index = NPV of future cash flows/Initial Investment
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Correlation = pap =
Rportfolio = XaRa + XpRp
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CML: 0 port forio = Xnmonr and Rportfotio = Xpp R f + Xa Ry
SML: R; = R,; + (Ra — Roy) Bi

Bassets = ﬂ%ﬂequity + S_;'_Lgﬂdebt

rwace = gogrs + 5ogrs (1—T0)

Vi =Vy+1cB

rs =710+ (1 —T¢)(ro —7B) %

_ EBIT(1-T.)
Vi = TWACC

_ (EBIT—rpB)(1-T,)
S = o

_ _ swing of option
delta = A = swing of stock

in terms of prices, Stock + Put = Call + PV Bond

ﬁEquity = ﬂAssets + (ﬂAssets - ﬂDebt) %



